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AUDIT AND PUBLIC OVERSIGHT LEGISLATION 

REFORM AND ITS KEY CHALLENGES
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STATUS OF THE IMPROVED LEGISLATION IN THE FIELD OF 
AUDIT AND PUBLIC OVERSIGHT 

 The Government of the RA declared in 2017 that preparing draft 
accounting and audit reform framework is a priority

 The draft framework was developed and presented to the general public 
for discussion

 The draft framework has now been submitted to the Government of 
the RA for approval

 The draft framework provides for the adoption of three regulations:
Accounting Law

Auditing Law 

Audit Public Oversight Law
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STRENGTHS OF THE RECENT AUDIT REFORM

1

• More specific and targeted methodology to identify entities 
subject to statutory audit

2
• New classification of entities (groups, PIEs, etc.)

3
• Public oversight and quality assurance
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CHALLENGES THAT MAKE IT DIFFICULT TO ADOPT IMPROVED 
AUDIT AND PUBLIC OVERSIGHT LEGISLATION

Lack of experience 
with the 

implementation of 
public oversight or 

self-regulatory bodies

Efficient and even 
allocation of 

regulatory and 
oversight 

responsibilities

Funds necessary to 
implement the 

reform

Drafting regulations 
in a timely manner
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POSSIBLE SUPPORT BY THE CFRR

Support to the regulator, the Chamber of Accountants and 
Auditors of Armenia, and new oversight body established 
based on the legislation, the Public Oversight Board under 

the Ministry of Finance

Technical assistance with the 
implementation of the new 
quality assurance system, as 

well as with translating 
changes to, and new IFRS and 

ISAs

Experience transfer and 
assistance with internal policy-

making
Training
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