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Status of the Improved Legislation in the Field of Audit
and Public Oversight

» Pursuant to the European Union-Republic of Moldova Association Agreement 2017-2019 National Implementation Plan
(paragraph 30) as approved by Government Resolution No. 1472 of 30 December 2016, Q3, 2017 was set as the deadline
for harmonization of the domestic auditing legislation with Directive 2006/43/ЕС.

» Draft Law on Auditing Financial Statements (hereinafter “the draft Law”) was approved by the Government on
27 September 2017 and submitted to the Parliament of the Republic of Moldova for review and approval at its fall session.

» Consistent with the Declaration of Harmonization by the Centre for Harmonization of the Legislation of the Republic of
Moldova with Acquis Communautaire, provisions of the draft Law are partly harmonized with Directive 2006/43/ЕС.

» Provisions of Directive 2006/43/ЕС the draft Law is not harmonized with and which cannot be transposed into other
regulations to be drafted to implement the Law were included in the Transposition Table for review in due time.
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Main Strengths of the Recent Audit Reform (I)
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Main Strengths of the Recent Audit Reform (II)

1. Reform of the Public Oversight Body
» Pursuant to the Auditing Law in force there is Audit Oversight Board in the Republic of Moldova
funded solely from the state budget and its executive staff have civil servant status.

» The active Audit Oversight Board only performs the quality assurance function while the Ministry
of Finance is engaged in the audit trainee record-keeping, auditor certification, and maintains
auditor and audit firm registries.
» As per the draft Law the active Audit Oversight Board will be re-organized and transformed into
the Public Audit Oversight Board which will be its successor.
» The transformed Public Audit Oversight Board will take over the audit trainee record-keeping,
auditor certification, and auditor and audit firm registries maintenance functions.

» The Public Audit Oversight Board will be funded by the profession on an arm’s length basis and
partly from the state budget.
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Main Strengths of the Recent Audit Reform (III)

2. Quality assurance by implementing internal quality assurance policies and
procedures at audit firms level and external quality assurance performed by the
Public Audit Oversight Board
» Control over audit quality assurance in the Republic of Moldova has been exercised by
the active Audit Oversight Board since 2014 pursuant to the Regulation on External Audit
Engagements Quality Assurance approved by the Ministry of Finance.
» The Regulation will be updated consistent with the draft Law provisions and other
provisions of Directive 2006/43/EC which have not been transposed into the draft Law
but were referred to in the Transposition Table.
» The draft Law sets professional requirements to auditors and audit firms pursuant to
Directive 2006/43/EC, including carrying out activities at the audit firm level and internal
audit quality assurance.
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Main Strengths of the Recent Audit Reform (IV)

3. Investigations and Discipline
» Pursuant to the Regulation on the Audit Oversight Board in force as approved by the Government
on 24 December 2007, the Board has a decision-making power aimed to:
- Impose a sanction in the form of a warning;
- Cancel or suspend auditor qualification certificate;
- Propose to the Licensing Chamber to cancel or suspend an auditing license.
» The draft Law provides for the discipline measures and auditor and audit firm discipline
procedures which have been transposed pursuant to Directive 2006/43/EC provisions.
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Main Challenges That Make It Difficult to Adopt Improved Legislation and to Enforce Audit Oversight
Principles

1. Meeting the statutory timeframe
» Pursuant to Government Resolution (No. 1472 of 30 December 2016) Q3, 2017 was set as the
deadline for harmonization of the domestic auditing legislation with Directive 2006/43/ЕС.
» It is envisaged that the draft Law will take effect on 1 January 2018.

2. Drafting regulations to perform public oversight function
» Pursuant to the draft Law, in order to carry out its activities the Public Audit Oversight Board
should draft a number of regulations.
3. Identification and motivation of adequately qualified non-practitioners
» Audit quality assurance inspectors as part of the executive staff will be appointed based on a
competition pursuant to the procedures set in the Regulation on the Public Audit Oversight Board
as approved by the Government.
» The Regulation will also provide for engaging qualified non-practitioners as inspectors.
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Possible Support by the СFRR

» The Republic of Moldova is interested in, and open to, cooperation with the CFRR
expert to draft regulations with a view to implementing the public oversight
function as described in the draft Law.
» Review the experience of quality assurance inspectors from the EU states which
have implemented the quality assurance framework pursuant to Directive
2006/43/EC in their national legislation.

8

