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IFIAR Principles

IFIAR
Principle 3

Audit regulators should be transparent and accountable. 

Transparency should include the publication of annual work 
plans and activity reports, including the outcome of 
inspections either in the aggregate or on a firm by firm 
basis.
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EU Requirements

EU Directive
2014/56

The competent authority shall be transparent. This shall include the publication of 
annual work programmes and activity reports

Article 28 of 
Regulation 
(EU No 
537/2014)

Competent authorities shall at least publish:
(a) annual activity reports
(b) annual work programmes
(c) a report on the overall results of the quality assurance  system on an annual 

basis. It shall also include quantitative information and other key performance 
information on financial resources and staffing, and the efficiency and 
effectiveness of the quality assurance system; 

(d) the aggregated information on the findings and conclusions of inspections
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Total number of individuals and firms

Good Practices: Approvals and Registrations

Source: FAOA
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Trends in Licensing

Good Practices: Approvals and Registrations

Source: PCAOB Source: FAOA
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Insights into top ten audit firms

Illustrative Good Practice
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Adoption of Standards
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Selection process, inspection cycle, number of inspections conducted

Good Practices: Inspections
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Type and number of findings, key areas of inspection focus

Good Practices: Inspections
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Type and number of findings, key areas of inspection focus

Good Practices: Inspections
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Inspections: Additional Good Practices

Points of focus 
for current year 
and next year 
inspections, 
similarity with 
IFIAR survey

1
Additional 
details on 
Broker or 
Dealer Audits

2
Commentary on 
remediation 
progress, 
observations on 
high risk areas

3
Audit 
Committee 
Considerations

4
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Number of enforcement 
actions, pending proceedings, 

legal challenges

Nature of 
misconduct, parties 
involved, sanctions 

imposed.

Enforcement actions



14

Other Good Practices

Performance 
Assessment

Audit Quality 
Indicators

Audit 
Committees

Financial 
resources and 

staffing
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Performance 
Assessment for 
the year
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Audit Quality Indicators
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»Nature of communication

»Introduction to the AQI 

framework

»Trainings and seminars

»Preparation of training guides

Interaction with Audit Committees
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Outcomes of inspections published

Survey Results (Key Areas)
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Inspection Results on a Firm or Aggregate Basis

Survey Results (Key Areas)
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Inspection findings segregated between large and small audit firms

Survey Results (Key Areas)
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Audit Quality Indicators

Survey Results (Key Areas)
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Trends in Inspection Findings

Survey Results (Key Areas)
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Engagement with Audit Committees

Survey Results (Key Areas)
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