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MpuHunnb! IFIAR

[MpuHuyun 3  [deATenbHOCTb perynsatopa B 06s1acTn aygmTa A0NKHa bbITb
IFIAR NPO3pPavyHOU 1 NOJOTYETHOM.

[MpUHUKXN NPO3PAYHOCTU A0MKEH BKAOYATb ONyb/IMKOBAHME
roaoBbiX pabounx NnnaHoOB, OTYETOB O AEeATE/IbHOCTH,

BK/1t0MasA BbIBOAbl O pe3y/ibTaTax NPOBEPOK B obwem suge
NN NO KaxXaou dpupme otaenbHO.



Lupekmuesa
EC 2014/56

CmameAa 28
PecnnameHma
(EC Neo
537/2014)

TpeboBaHua EC

KomneTeHTHbIN opraH gonxeH ObITb NPO3pPayvYHbIM. DTO AO/IXKHO BKAKOYATb
OI'Iy6fIl/IKOBaHM€ rogosbiX NMPOrpamMmm pa6OTbI M OTYETOB O AEeATE/NIbHOCTW.

KomneTeHTHble OopraHbl A0/1KHbI I'Iy6fIMKOBaTb KaK MUHNMYM:

(a) eXeroaHble oTYeTbl O AeATeIbHOCTU
(b) rogoBble Nporpammbl paboTbl
(c) oT4eT 06 0OLKUX pe3ynbTaTax CUCTEMbI KOHTPO/IA KayecTBa Ha eXKeroaHom

OCHOBeE. ITO TaKKe A0/I}KHO BKAKUYaTb KOIMYECTBEHHYIO MHPOPMaLIUIO U
MNPOoYYI0 BaXKHeMLWYyo MHGOPMaLIUIO O Pe3yNbTaTUBHOCTU B OTHOLLEHUM
$UMHAHCOBbIX PecypPcoB U WTaToOB U 3PPEKTUBHOCTU U AENCTBEHHOCTU CUCTEMbI
KOHTPO/S KauecTBa;

(d) CBOAHYO0 MHPOPMALMIO O pe3yabTaTax U 3aK/II0YEHUSAX NPOBEPOK



Figure 14

Type of licence Auditor Audit  Totalper  Total per
expert  31.12.2016  31.12.2015

5 325 1,142 9.9 10 100.00
Total licences

Mo coctoaHuto Ha 31 nekabpa 2016 roaa 8 CoseTe No
NoAOTYETHOCTU Nepes, obLiecTBeHHOCTbIO KaHaap! bbina
3apeructpuposaHa 281 KomnaHuAa n 22 KomnaHum bbian

No6pOBONALHO CHATbI C PErMcTPaLUOHHOrO yyeTa

Haganexkalllaa npakTUKa: YTBEPXKAEHUE U perucTpauus

Obuwee Yyucao pusuyeckux Auy U KomnaHuu




Chart 1
5-year registration statistics of registered
audit firms and individual auditors

: - . Figure 20
In 2016, the Board considered and approved registration V00 | T s S Ngmber of cence enevls grated i 2016
applicat'mns of 63 accounting fims, induding 25 non-US. firms, e e
' ' 0 00 . " 1 1,144 1,140 1,142
The Board disapproved one registation application, revoked the . -
registration of 1§ hems and suspended the registation of twro irms. . —
During the yea, 13 firms withdrew from registration. B00 LEpdL J k : £
Auditfirms 19 bl 13 158

At the end of 2016, there were 2,013 hrms registered with the . —

o ! 200 State-requlated audit ims - 3 3 §
PCAOB, inchuding 1,113 domestic frms and 900 non-US, frms 325
located in 89 jmisdict'mns. 200 Totalficence renewals 60 ] 140 51

51
) 2012 2013 2014 2015 2016 Source: FAOA

Source: PCAOB
Source: AOB

Haganexkalllaa npakTUKa: YTBEPXKAEHUE U perucTpauus

TeHOeHYuu 8 chepe nuyeH3UposaHus



Chart 4
Awerage number of training hours incurred
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Source: AOB Analysis — Top 10 Audit Firms in Malaysia

Chart 5
Audit practice staff by level to total headcount
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Chart 6
Average years of experience for audit practice staff
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Source: AOB Analysis - Top 10 Audit Firms in Malaysia

HarnAaHaA HagneXallaa NpakTUKa

MpedcmaeneHue 0ecamu sedywux ayoumopcKux KomMmnaHuu



NpuHATHUE CTAaHAQPTOB

m

FAOA Commentary on standards
adopted and differences
between SAS and ISA

PCAOB Commentary of the standard
setting process

AOB None

Malaysia

FRC, UK Commentary on standards

adopted

None

Approved
Amendments and
Rules

New standards
adopted

Implementation of
new standards

Comment letters
issued

Proposed
Standards,
Amendments and
Rules

Details of AOB’s
activitiesto
promote high
quality financial
reporting practices

Interaction with
the IAASB, inputs
into the standard
setting process




Figure 1

Overview of FAOA inspections and Comment Form findings 2008-2016

Annual Firms 2014-2016 Inspections Results

Categories Largest five audit firms ~ Other Total
01.042008  Ofwhich 01.042008 Ofwhich 01.042008  Of which
-31.12.2016 2016 -31.12.2016 2016 -3112.2016 2016
Number of inspections 39 5 51 8 90 13
Comment Form 125 1 178 5 303 b
Findings Firm Review
Comment Form 394 38 289 19 683 57
Findings File Review
Number of inspected files? 122 16 51 9 173 25

2014

x

**

@ # Fles vith Significant Findings
# Files with Other Findings
O & Flesith No Findings

Haanexallaa NnpakTuKa: NpoBepKu

Mpouyecc ombopa, YUK MpoeepoK, YUcs0 NpoeedeHHbIX NPo8epPoK



Figure 2
Type and number of findings from the 2016 file reviews
at the five largest audit firms (total 38 Findings)

Haanexallaa NnpakTuKa: NpoBepKu

Tun u Yyucao pe3ynbmamoe, OCHOBHbIe HAMNPaesaAeHUA, Ha KOmopbiX 6bi1u COCdeOI‘"O“IGHbI rnpoeepkKu




Chart 12
Number of Major Audit Firms with findings in the six elements of ISQC 1 in 2016
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Source: ACOB

2016 INSPECTIONS THEMES

The majority of our 2016 findings at the 14 annual firms related to the following audit quality themes:

professional judgment and skepticism, executing audit fundamentals, significant accounting
estimates, understanding business processes relevant to financial reporting, and internal controls.

Haanexallaa NnpakTuKa: NpoBepKu

Tun u Yyucao pe3ynbmamoe, OCHOBHbIe HAMNPAaesaAeHUA, HaO KOmopbiX 6binu cocpedomoqubl rnpoeepkKu




[TpoBepKU: AONONHUTENbHAA HaaneXKalllas

NpaKTUKa

Bonpocbl B LeHTpe
BHMMAHUA
NpPOBEpPOK B
TeKyliem roay u
cneayiouwiem roay,
CXOACTBO C
obcnepoBaHnem
IFIAR

AononHutenbHble
noapobHocTu B
OTHOLUEHUMN
ayauTta bpokepos
W aunepos

KommeHTapuii o
XoAe yCTpaHeHuA
HapyLeHUW,
HabaopeHuna B
OTHOLLUEHUM 30H
NOBbILWEHHOTO
pUCKa

CoobparxkeHus
AyanTOpCKOro
KomMmuTeTta




[MpUHYyaAuTENBHBIE MEPBI

XapakTtep

Yucno NPUHYONTEJIbHbLIX Mep, NCKOB HeHaanexallero
Ha PAaCCMOTPEHWMN, o6xkanoBaHu B noseageHus,

cyae

y4acTBYloLLME CTOPOHDI,
Ha/I0’KeHHbIe B3bICKaHUA

Orders Related to Performance of Audits of Issuers

Jan. 12, | Kim Wilfred Ti MNoncooperation with a PCAOB investigation by failing to Bar with the right to petition for consent

2016 PCAOB Release No. 105-2016-004 | comply with a demand requiring Respondent’s testimony. to associate after three years: censure.
Hong Kong

Feb. 18, | Clay Thomas, PC., and MNoncooperation with a PCAOB investigation by Firm: Revocation of repistration; censure,

2016 Clay Thomas, CPA failing to comply with a demand requiring the

PCAOB Release No. 105-2016-006
Macopdoches, Texas

production of certain documents and information. In
addition, Thomas failed w appear for testimony.
Failure to obtain engagement quality reviews in
connection with the audits of two issuer dients.

Thomas substantially contributed to the firm’s violations.

Thomas: Bar; censure.




[1lpoyan HagneXallaa NpaKTUKa

OueHKa lNMoKasatenu dunHaHcoBble
AyautopckKue

pesynbratmus- [ KayecTBa . pecypcbl U
KOMUTETDI
HOCTU ayauTa LITaTbI




OueHkKa 2016 PERFORMANCE REVIEW
pe3yqibTaTus-

AOB strategic outcomes Performance assessment for 2016

HOCTU 3a roa

Confidence in audited
financial statements

Participated in public events to send
key messages on audit quality to key
stakeholders.

Created awarenass among key
stakeholders and promoted views on
the importance of audit oversight in
the capital market.

AOB participated in nine local and
three international events.

Audit opinion based on
sufficient and appropriate
evidence

12 audit firms and 34 individual
auditors were inspected under the
reqular inspection conductad during

the year.

Monitored the subsequent impact to
auditors as well as the respective PIE
engagements as part of evaluating
the effectiveness of ACB' regulatory
activities since its establishment in
2010,

The following actions taken by
auditors can be directly or indirectly
attributed to AOB's activities:

— Changes in audit team
composition;

— Changes in audit procedures; and

— Restatement of finandal statements.

Externalisation of
professional values and
ethics

Engaged with the audit firms to
generate greater awarenass on the
need to comply with relevant ethical
requirements.

Encouraged audit firms to perform
internal monitoring to ensure

that relevant ethical requirements
are complied with to safeguard
independence and audit quality.

The introduction of Annual
Declaration submissions is in line
with ADB' efforts to quide its
registrants towards a more pre-
emptive mindset through more
reqular internal reporting and
monitoring within respective firms.

During the year, instances of
non-compliance had been identified
via firms’ monitoring and was reported
to ACB.




Figure 10: ACRA's targets for selected AQls
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Figure 5

Comparison of selected performance indicators relating to the audit function of the

five largest stateregulatedaudit firms

Audit quality indicator 2013 2014 2015 2016

from to from to  from to from to
Average annual revenue per audit
partner in CHF mio. 1.6 4.3 1.7 4.2 1.9 4.5 1.8 4.2
Ratio of non-audit fees to audit fees
- SMI companies n.a n.a 0.1 0.4 0.2 0.4 0.2 0.5
- Non-SMI public companies n.a n.a 0.1 0.3 0.1 0.4 0.0 0.2
Number of staff per partner 6.8 135 71 140 72 158 74 153
Staff turnover in % 12 26 13 26 13 25 12 27
Average number of EQCR3® hours
- SMI companies n.a n.a 39 151 37 115 25 116
- Non-SMI public companies n.a n.a 7 18 6 17 8 17
Average number of auditor-in-charge hours
- SMI companies n.a n.a 270 719 227 746 351 700
- Non-SMI public companies n.a n.a 69 112 71¥ 110 75 113
Number of foreign shared service centre hours as
a % of overall hours at public companies n.a n.a 0 0 8 0
Number of consultations per public company audit n.a n.a 0 0.4 0 0.3 0.1 0.4

[loKa3aTenun Kayecrsa ayamTa



B3aumopgeincreme c ayauToOpCKMMM KOMUTETAMU

» XapaKkTep CBA3N

» [ 1peactaBneHne CUCTEMBDI -
TKA

»[logrotoBka Kagpos U

&

INVESTORS

CeMMHapbI

IIIIIIIIIIIIII

»Pa3paboTka pyKkoBOACTB Mo
NOAroTOBKE KaapoB

IIIIIIIIIIIIIIII



Outcomes of inspections published

14
12

10

Number of respondents Yes No

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

OnybinKoBaHHbIE UTOMU NPOBEPOK




Inspections results published in aggregate or firm
by firm basis

2.5
2
1.5
0.5
O

Aggregate Firm wise Both Not published

|_h

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

Pe3ynbTaTbl NPOBEPOK MO KaXKA0M KOMMNAaHMKN OTAENbHO MAM HA COBOKYMHOM OCHOBE




Inspection findings segregated between large and
small audit firms

\ 4

m Yes m Planned = MNo

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

Pe3ynbTaTbl NPOBEPOK B Pa3bMBKe NO KPYNHbIM U ManbiM ayAUTOPCKMM KOMMNAHUAM




Audit Quality Indicators reflected

Yes Planned No

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

lNoka3aTesin KayecTBa aygmTa




Trends in Inspection Findings

m Yes or planned = No

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

TeHAeHUMN pe3ynbTaTOB NPOBEPOK




Engagement with Audit committees

[
]

Planned No

O B N W & U &« 0 W

Pe3ynbTatbl 06cnenosaHunit (OCHOBHbIE
HanpasneHuA)

B3anmopencTeme c ayauToOPCKUMN KOMUTETAMMU
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