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Figure: Percent of economies in recession, 1871 – 2020

A new economic reality for public finance

Source: World Bank 2020
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An unprecedented fiscal intervention

▪ A global fiscal response of $9tn

▪ Above the line (eg, transfers to firms 

and households, additional health care 

spend): $4.4tn

▪ Below the line (loan guarantees, equity 

injections, convertible loans): $4.6tn

Figure: Announced fiscal measures in G20 countries (% of GDP)

Source: IMF staff analysis, updated as of May 13, 2020 IMF Policy Tracker – policy responses to COVID-19

https://www.imf.org/en/Topics/imf-and-covid19/Policy-Responses-to-COVID-19#T
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Taking the net worth perspective: Turkey

Scenario Size of fiscal 

response

Share of 2019 

GDP

Lower 

estimate

TL172 billion 4.1%

Central 

estimate

TL232 billion 5.4%

Upper 

estimate

TL298 billion 7.0%

Figure: Projections for the Turkish government's net worth as a share of GDPIn 2019, Turkey had:

• Gross liabilities: 30% of GDP; and

• Financial & produced assets: 24% 
of GDP.

Table: Scenarios for Turkey’s fiscal response to the pandemic
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Effect of COVID-19 on government balance sheets
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Figure: Government net worth to GDP, Central scenario, 2019 & 2022
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The challenging context for building back better

Deteriorating 
public finances

Unaccounted 
for policy 

interventions 
and fiscal risks

Unprecedented 
economic 
downturn
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It’s time to drop debt-to-GDP ratios…
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… and focus on public sector net worth
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From bridging the gap to big strategic choices
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Thank you for joining us today.

Twitter: @AMetcalfeACCA

LinkedIn: ametcalfe-acca

E: alex.metcalfe@accaglobal.com

Download the PI Mobile App

mailto:alex.metcalfe@accaglobal.com
https://www.accaglobal.com/an/en/professional-insights/app.html

