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Call to Action for Accountancy Profession

Role of Accountants as “enablers” of sustainable transition

1. Sustainability Starts Inside of Companies:  “Integrated Mindset”

2. Building a Global System for Reporting:  Building Blocks Approach

3. Trust & Confidence in Disclosure:  High-quality Assurance

Getting to Net Zero

Accelerating Sustainability

AGENDA



1. We need high-quality sustainability 
information

2. We must champion our profession 

IFAC’S CALL TO ACTION



1. SUSTAINABILITY & VALUE CREATION
It all starts inside of companies

Championing an Integrated Mindset

• What is an integrated mindset; why needed?
– Better decision making 
– Better reporting 

• Breaking down information silos
– Engaging the CFO and Finance Team

• Building trust in information

Chairs of the IASB and ISSB articulate a future 
path for the Integrated Reporting Framework 

and Integrated Thinking Principles



Pathway to a Global Baseline
• “Necessary institutional and technical 

underpinnings” to be completed by year-end.
• G7 endorsement of global baseline
• IOSCO endorsement will provide basis for how to 

adopt or be informed by ISSB stds.

2. BUILDING A GLOBAL REPORTING SYSTEM
Standard setting update

ISSB / IFRS Foundation
• Exposure Drafts for Climate and General 

Requirements
• Collaboration agreement with GRI
• Working groups



IFAC Supports Key Global Themes
• Alignment between ISSB & jurisdictional reporting
• Two perspectives on materiality
• Leveraging existing frameworks / standards
• Mandatory reporting and assurance
• Global, IAASB assurance standards
• Connecting ESG and financial information

2. BUILDING A GLOBAL REPORTING SYSTEM
Standard setting update

U.S. SEC Climate-Related Disclosures 
for Investors
• Stakeholder consensus that SEC and ISSB 

requirements share key areas of alignment

EFRAG’s European Sustainability 
Reporting Standards (ESRS)
• Stakeholder concerns over granularity and 

complexity, alignment with ISSB, too much 
too fast



Perspective 1:  
Outside-in disclosures – Material impacts on EV/performance
Perspective 2:  
Inside-out disclosures - Multi-stakeholder / society impacts

2. BUILDING A GLOBAL REPORTING SYSTEM
Simplifying Complexity

Engage with local authorities - Consistent, comparable, 
assurable global baseline for capital markets that may be 
complemented by jurisdiction-specific requirements



Based on 2020 reporting
• New data on rapidly evolving market
• Supports evidence-based policy development
• Reinforces IFAC Vision for High-Quality 

Assurance (December 2021)
• 2021 reporting cycle data is next

3. THE STATE OF PLAY:  UPDATE
Reporting & assurance of ESG information

https://www.ifac.org/knowledge-gateway/contributing-global-economy/publications/ifacs-vision-high-quality-assurance-sustainability-information


MAPPING GLOBAL REPORTING AND ASSURANCE PRACTICES

For the second year, our analysis indicates 
that while the frequency of reporting ESG 
information is high, the incidence of 
assurance is not, and there are meaningful 
differences in practice across jurisdictions.

This study was designed to update understanding 
(based on 2020 reporting) of market practice for the 
assurance of environmental, social, and governance 
(ESG or sustainability) information, globally. 1400 
companies across twenty-two jurisdictions were 
reviewed. (See Methodology Section.) A company 
was considered to have reported ESG information 
or obtained assurance, regardless of how much 
information was provided or assured (i.e., one GHG 
number counts).



SUMMARY CHANGES: ASSURANCE
ASSURED ESG INFORMATION.
The percentage of companies which obtained assurance 
on some of their 2020 ESG reporting increased from:

Double-digit increases were noted in Australia, Brazil, 
Canada, Italy, Russia, Turkey, and the U.K.

WHO PROVIDES ASSURANCE.
Of 833 separate assurance reports 
from 741 companies:

of engagements (i.e., 505 out of 833 reports) were 
conducted by audit firms or their affiliates—a nominal 
change from 63% in 2019.

The majority of assurance engagements in Hong Kong S.A.R., China; India; Indonesia; 
South Korea; U.K. and U.S. were not conducted by audit firms or their affiliates.

Assurance Standards. ISAE 3000 (Revised) remained 
the most widely used standard for ESG assurance 
engagements—increasing from:

94% of Firms (or their Affiliates) used ISAE 3000 (Revised), 
while non-IAASB standards were most commonly used by other service providers (i.e., only 39% used IASE 3000).

Level of Assurance. 97% of audit firm-related engagements resulted in limited assurance reports. In contrast, 
59% of engagements conducted by other service providers resulted in limited assurance, while moderate assurance 
(23%) and reasonable assurance (18%) were also prevalent.



IFAC VISION FOR HIGH-QUALITY SUSTAINABILITY ASSURANCE
Emerging Best Practices
• Regulatory frameworks - deliver decision-useful 

information (with assurance)
• Alignment - between sustainability and financial 

information
• Interconnected approach – between financial 

audit and sustainability assurance engagements

Foundation of High-Quality Global Standards
• Harmonized, global reporting system – provides 

best basis for high-quality assurance
• IAASB Standards – drive evolution and 

consistency of assurance engagements
• Regulation and enforcement – deliver uniform 

application of global standards



Based on 2020 reporting
• Derivative work of SoP
• Focus on publicly available corporate disclosures
• 600 companies from G7 + 8 jurisdictions
• Details on terminology, content, 

consistency/comparability, and transition cost
• Supports evidence-based policy / regulatory discussion 

and development

GETTING TO NET ZERO
A GLOBAL REVIEW OF CORPORATE DISCLOSURES ON EMISSIONS TARGETS 
AND ACTIONS FOR ACHIEVING THEM



FREQUENCY OF EMISSIONS TARGETS & PLANS

Evolving area of disclosure
• 66% of large companies reviewed disclosed a 

numeric emissions reduction target
• State of Play research demonstrates 92% of 

companies report on GHG

39% of companies incorporated Scope 3 
(supply chain) emission in their targets



TARGETS BY JURISDICTION

G7 vs. Non-G7 market-driven practices
• 43% of companies reviewed disclosed carbon 

neutrality or net zero (“Blues & Greens”)
• 59% of companies in G7 
• Average falls to 30% for Non-G7 companies
• Political / societal mandates or other market forces 

driving voluntary disclosures



THE COST OF TRANSITION

24% of companies disclose expenditures
• Only 14 companies provide both previous and 

future expenditures
• 70% of prior expenditure referenced efficiency 

projects and renewable energy projects
• Sustainable financing was the most frequently 

cited future expenditure, followed by unspecified 
investments



Avoid Regulatory Fragmentation
• Reduce cost, complexity, and confusion
• Create level playing field
• Maximize access to global capital

Accelerate Sustainability
• HQ reporting addressing climate crisis
• Measurement and assessment of progress 

towards sustainability
• Organizations that create long-term value for 

investors and society

CONCLUDING REMARKS
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