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Public Sector Sustainability Reporting

Conceptual Foundations and Connectivity

What is Connectivity?

What are the key similarities and differences
between financial sustainability reporting concepts?

What is the IPSASB’s approach to connectivity?

IPSASB



What is Connectivity?

con-nec-tiv-i-ty noun
the state or extent of being connected or interconnected

con-nect verb

bring together or into contact so that a real or notional link is
established

- The Oxford English Dictionary
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IPSASB Sustainability Scoping Framework

(- Multi-stakeholder model to
address public sector needs
* Leverage international
standards — ISSB and GRI
\- Links to statistical reporting

* Help address multi-
stakeholder approach

» Consider public sector needs
balanced with materiality and

cost-benefit constraints
\ J

+ IPSASB

Consultation
Paper and
Feedback

Global
Reporting

Initiative
(GRI)

IPSASB
Conceptual
Framework

International

Sustainability

Standards
Board (ISSB)

Provides basis for identifying "\
key public sector reporting
requirements

Connectivity between
sustainability and financial
reporting requirements -/

Global baseline for capital
markets financially material
sustainability disclosures

Basis for guidance to meet
public sector reporting needs/




Key similarities between financial and sustainability reporting

Objectives and Users

Qualitative Characteristics

IPSASE Reporting entity

Conceptual
Framework Presentation in GPFRs
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Key differences between financial and sustainability reporting

HIREREEIREY
Materiality Sustainability non-financial
Characteristics information

assurance
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Key differences between financial and sustainability reporting

<&

Materiality

FINANCIAL ENVIRONMENTAL & SOCIAL
MATERIALITY MATERIALITY

To the extent necessary for an understanding of the

: L ..and impact of its activities
company’s development, performance and position...

4
ki o o
Vs = |
h 4— (’ Company lmP.UCt on Cllm'ate: ﬁ 4—
. % N _can be financially material %
| climate change N o ) R a | company

impact on company 1 == impact on climate
COMPANY CLIMATE COMPANY CLIMATE
Primary audience: Primary audience:
INVESTORS CONSUMERS, CIVIL SOCIETY, EMPLOYEES, INVESTORS

RECOMMENDATIONS OF THE TCFD

NON-FINANCIAL REPORTING DIRECTIVE

* Financial materiality is used here in the broad sense of affecting the value of the company, not just in the sense of affecting

financial measures recognised in the financial statements.




Key differences between financial and sustainability reporting

Double Materiality

(Combines financial and impact materiality)

Financial Materiality

Issues that internally impact
financial performance and
the company’s ability to
create economic value for
investors and shareholders

<&

Materiality

outside-in
financial perspective
materiality
impact
materiality inside-out
perspective
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Key differences between financial and sustainability reporting

SUSTAINABLE
@ DEVELOPMENT

GLALS

Unique
Sustainability
Characteristics

COP21 CMP11
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Key differences between financial and sustainability reporting

GHG Emissions Reductions Program

=

Financial vs.
non-financial
information

« GHG
reduction
metrics
and targets

« $ program
expenses

Financial
Non-financial
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Key differences between financial and sustainability reporting

Environmental Change Assessment

=

Financial vs.
non-financial
information

» Climate-
related risk
management
and strategy

e Potential
Asset
impairment

Financial

Non-financial

1 IPSASB



Key differences between financial and sustainability reporting

Level of
assurance
|
| |
Reasonable Limited Assurance
assurance assurance providers
|
| |

Q

Types of
assurance

o Other service
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IPSASB’s approach to connectivity

One Board for financial and sustainability reporting

Look to IPSASB’s Conceptual Framework for key similarities

Consider approach to differences through guidance development

Monitor overlapping issues
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