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Practical use of frameworks for materiality assessment — PwC
Austria

PwC Austria performed and performs Materiality Assessments under o C
both GRI and ESRS. = I F RAG

The frameworks are quite similar and aligned but we see some
differences (in practice).

European Financial Reporting Advisory Group

Similarities and Differences in Materiality Assessment

Impact Materiality

Consideration of Value Chain

Actual and potential impacts

Internal and external information to be used

Broad recipients perspective

In practice we observed a tendency to “delegate” impacts
to stakeholders trough surveys

Tendency to overemphasise on “visuals”

PULSAR Practical Developments in Sustainability Reporting
PwC

Impact and Financial Materiality

Consideration of Value Chain

Actual and potential impacts, risks and opportunities
Internal and external information to be used

Stakeholders should provide input or validation
Broad recipients perspective

Placement in the management report

Digital tagging




How does Materiality Assessment works in practice?

Identification Assessment Determination

Financial materiality

. Defining monetary risks and
opportunities based on the impacts

Impact materiality

. Defining impacts based on the
information about the entity (area of
business, value chain, published

information, etc. — up to 200) Impact Materiality Financial 'Mat?rlallty Compiling a diverse valuation team
. . ” “Outside-in”’ with different expertise and

Compiling a diverse valuation team Inside-out perspectives (finance emphasized)
with different expertise and : :
perspectives s | g e compans o 5 55| Ctonto s Evaluate whether the |mpa_ct v_w_ll_be on

T T ner com e e ey s cost, revenue or assets/liabilities
Score impacts on a scale between 1 - EXT ST

: Considerable €5-25m May not happen vears . ags

to 5 for short, medium and Iong term s | seram 2o - 025 or vt io Score risks and opportunities on.a
with the help of a scorecard P p— - T scale between 1 to 5 for short, medium

e p— — S —— and long term with the help of a

years or more
scorecard.

Sustainability matter is “material”

ks - when it meets impact materiality OR ‘

@ Effect of undertaking on @ S financial materiality OR both from Effect of external factor:

Reople and environment the perspective of those effected \ eullielonderiaking
B ——

P

Consideration of impact on all affected stakeholders — individuals + investors + business partners + NGOs

PULSAR Practical Developments in Sustainability Reporting
PwC



Practical Insights and recommendation

One off efforts should not be put at the heart of a materiality assessment

Materiality Assessments are a language among stakeholders as much as a tool

(emphasize the process over the result)

Materiality Assessments should not be isolated, they serve a purpose (what
constitutes a high quality sustainability report, always keep the connection to the

Management Process and the Report content)

Materiality Assessments are not the place to “cut the cost or burden” of

reporting or think about missing data (the report and the reporting process are)

The broader and complex an entity gets the less topics can be considered

“immaterial” (for the public sector — connection to the reporting entity)

PULSAR Practical Developments in Sustainability Reporting

PwC




PEEEEE
e .

.w%‘.ﬂ.uf

L
FJE L‘QH_I..“L.
e
M\ r

)

L_k

SDG Reports vs

Sustaina

ty Reports

o]




Austrian SDG Report

« Combined narrative and quantitative
Report (132 pages)

= bl S * Narrative Report (116 pages)
*  No committed frequency

Osterreich und
die Agenda 2030

Freiwilliger Nationaler Bericht zur Umsetzung der
Nachhaltigen Entwicklungsziele / SDGs (FNU)

- A Il
«  No Reporting Standard nnuatly

. i he M T
- Published by the Austrian Chancellery Published by the Management Team

« Content: + Content:

° M H . -I-
- Preparation of the report anaging Sustainability

Advancing Circularit « Governance
+  Governance of SDGs a g o Y
and the people making it happen .
+ Risk Management
. Federal Level Sustainability Report

2022

. International Level +  Materiality Assessment

. EU - Level
e Social Partners

Material topics
«  Circularity & Resources

+ Raw Material Security

+ Society

. iodi [ E
«  Scientific Community and Biodiversity & Ecosystems

private sector, financing » Sustainable Innovations
* Focus Areas * Health & Safety
+ Digitalisation * Human Rights & Business
*  Women, Youth, and Ethics
“Leaving no one behind” + Digitalisation & Cybersecurity
+ Climate Change and * Annexes
Adaption

PULSAR Practical Developments in Sustainability Reporting . Progress on Targets
PwC



Governance / Management

sterreich National Level
die Agenda 2030

Ministry A Ministry B

Parliament

Sub-National Level

Broader Society

- Science Private
Cities and Sector

Municipalities Social
Partners
Civil Society

Regions
Awareness

International Level
EU UN

Parliament

PULSAR Practical Developments in Sustainability Reporting
PwC

Lenzing

ESG Committee structure

Figure 04
Steering Committee
e « Managing Board
* WP Corporate Sustainability
« P Capital Markets
WP Strategy
VP Corporate *WP Human Resources
Sustainability + WP Textiles
« VP Monwovens
* WP Lagal Managemant
«VP Corporate Communications
& Public Affairs
Capital Risk Operations  Procure- Business Communi- Finance/ Human
Markets ment management cation Controlling  Resources
& Branding & Public
Affairs
+ESG Ratings - TCFD/ » Climate »Wood & » Pramium ~EU *EU »Social
Sustainability  change pulp product regulations Taxonomy certification/
risks * Environment suppliers E:mcégm + Sustainability Higg FSLM
fHigg FEM - Chemicals 2&9'1 reporting « Inclusion
- Safaty suppliers B and diversity

+Customer
+EU Suppl
Chain Due  engagement
Diligence

For infermation on the Lenzing Group's governance structure, please refer to the Lenzing Group's Annual Report 2022 (Corporate Governance Repart).



Focus Areas and metrics

Lenzing Material aspects
Osterreu:h und Torget  Notionale lndikstorsn (Auswah] Trend . . .
3 T4 ZIELsSeromna Armut besaitigen v Materiality analysis — allocation of topics
die Agenda 2030 R —————— YT p— Stratogic focus area 2DiVea ESRS DG
Fremilige Nationsler Bercht zur Unsetzung der Armuts- sder Ausgrarzungsgefihrdung A - -
Nechheligen EncvickingmiSe — Partnering for systemic change, ES Resowrce use and cireular
indestsichamungaauote : - . N
sl Circutarity & resouwnces Sustainable inmovations Ervironmenital matters SCOMOMY 9, 11, 12, 17
i 14 Erhebiche matarishs Deprivation H H H — -
Ziel 1 T Advancmg CerUIa"ty Clhirmate & energy Decarbonization Ervironmental matters E1 Climate change 7, 13, 17
Armut In allen Thren Formen 15 ma:;u:: Kotastrophan per T and the people making it happen = bl od y R terial securit Ervvir " e 15
und ubera" beenden - = SPOnSile wo sSourcing aw materal security rronmental matters -
Stastliches Krisan- und Katastrophen- st i 5 - N N
Schummanagemant v 2022 Biodiversity & ecosystemns Raw material security Ervironmental matters E4 Biodiversity and ecosystems 15
et E2 Pollutien, EI Water and
e e e e i g reees
. (ot g Uzt arracen: Sustainable innovation & products  Sustainable innovations Erwironmental matters Congumers and end-users 9, 13, 17
) g fockn sk im Racoren Inflmceemtrke X Health & safety Empowering people Employee-related matters  S1 Own workforee 3
Osterreich st bei der Armutsbekimpfung .
e e ey Employee-related matters, 53 Affected communities, S1
grenzungsgefahrdeten sank von 18.9% 2010 auf Extreme Armut beseltigt Human rights & fair labor practices  Empowering people Respect for human rights  Own workforce 5, B, 10
T75% i Jabr 2018. E‘;:z“'"‘"‘:‘;::‘" :”““E':m"":;‘x": Business ethics Empowering pecple All non-financial matters Gl Business ethics 16
fon  als Antell der Personen festg: mi
‘weniger als 19 US-Dollar pro Tag auskommen miissen. Die Digitalization & cyber security Sugtainable innovations Al non-financial matters - 9, B, 16
der Batroffenen \nGsmre\cg liegt unter der statls- i e
n Nachweisbarkeltsgrenze. Osterreich hat damit das. . e
(o Basutigung axtremes Armut e Sustainability targets, measures and progress Table 04
Klimaschutz Setting the scene Prioritdten und MaBnahmen
N Regionsiprogramme und Unweit- Target year SDG
und Klimawandel-  oersendes ormavanseis o e vmmer, wissrste , - - - B, 12, 17
anpassung e —_— Sustainable innovations
der Kimaziele becac - i auch e Unsstzng sier enter 2005 zu recizeen.Der At smsustaxer N - B » -
e o p— o . = e To improve the Lenzing Group’s specific sulfur emissions by 50 percent by 2023 (baseline 6
@ 9 R NICEF Osterreich gemeinsam mit Part-
Sektcren, Da Umwehfaktoren ene wesertlkhe Gesund- gegermaltg knapp 4% auf 48% bl S0 gestegert  und Ofetiche Envichtungen. Danit ver- Target 1 2014) 12
hettsdeterminants darstsilen, st es wichtig, Grundiagen ‘werden (NEKP 2019). Der Stromverrauch sl ausgehend  den Planung und Umsetzung von konkrsten snnstitutionen einen Beftrag 2ur Bertck- 3, 11
Kernbotschaften foreingesundes Leben durch sinen verantwortungsvollsn 0%, 9 chtigung aller SDGs - und Insbesonders. Lenzing implements a sulfur recovery plant (CAP) upgrade at the Purwakarta plant
S Pyt A o Measurels) (mdoncsia .
N |apping macht dle zahireichen Verbindun- .
4 Daber st auch e Thema Uinwek f alln Ebenan abgestimmte K- und Energpalitk Vermeidung van Ablen sowle m Besch - - I - - .
S ¢ ..mmawmebq o . i e &n zwischen SDGs und Kinderrechten auf The project is in the full construction phase. The current global situation, with the war against Ukraine,
‘gegentiber 2005 zu redurieren (Ziele gem3 EU Gsterrich verfolgt die Vision, sich zu ainer Volks- haltigher, barkere sowie en Blick sichtbar. Dies ermsglicht dis a shortage of semiconductors and China lockdowns, is delaying several shipments from Europe and
Effort Sharing Verordnung). Es wurde zudem das. witschaft mit einem wettbewerbsfahigen und gleich- Mitein, 5. 10

Ziot gesetas, o

wager auf 46 bis §0% zu staiger.

Molitats und Wirtschaftssystem enlang der gesamten

Ostarrsichwar 2012 siner der ersten
Mitgledstaaten der EU, der eine Kimawandel

wandlung Vebeaueh) zusrvickei. £5 50l e Hares 8
avon geekchnet werden, wie Wirtschaft und Gesell-
Schaftdie sch daus exgebenden Chancen m Sime der

Starke Partner fir den Klimaschutz
Osterrichs Bundaslsnder, Stadte und Gemeindan sind
wicntige Partss far die

Zwischen 2013 und 2015 wirdn 2932
Untemehmen mit 5938 Seratungen unter
ezt unc 5038 Matnatmen in ganz Oster-

m nand

tber 52000

p prufung und Steverung
an Inttiativen der Regierung, der Wirtschaft
nd Zivilgesellschaft. Das SDG Kinderrechte
Iapping entspricht auf bescndere Weise
em Grundsatz .Leaving no-one behind.*

Progress made in 2022

Asia. This is having a major impact on the project completion schedule. Weather conditions in

Purwakarta, with heavy and frequent rainfall, are also impacting the construction activities. Based on

the current situation, the start-up of the sulfur recovery plant is likely in the first half of 2023.

To offer viscose, modal and lyocell staple fibers with up to 50 percent post-consumer

Agenda okologische, ‘sungsstrategien mit konkreten Zielen entwickeit menvon 94 Mid. Euro ausgelost und 62.500 Target2 recycled content on a commercial scale by 2025
'ﬁmﬁmﬁl’ﬂ?ﬁﬂi?ﬂ ""ST.ZS‘:?: :Z:;Z‘:‘IE:: ::2::;;";::;:9:« gt bt [T All fibers with recycled content offered by Lenzing contain a share of post-consumer
L et fo—oho—orery Measuret9 waste
SEEESL T iyl f,:z’,::z:;:gi::,iw:;m;;‘:f:,:,fi:: = Lenzing increases the recycled content from 30 to 40 percent for fibers produced with

vermetden, bt die Cetersichizche Bundesraginung such

npsssung an die mogichan Folgen

urch Beschiuss der Catemaichischan

neutraltit 2050. GemaB der Verordnung Tur
‘Governiance der Energieunion wurden dazu
affentiche Konsuitationen durchgeflhrt.

Ostereich ekennt sichzum Zel siner Kimaneuzalen
Venwatung, wobel verbindiche KimaschutzRitinen
o ale ntutonsn des Bundes sowle dis nachfaltige
wa

werden, Osteraich wird das Vergaberacht i wiehtges.

Jahe 2017 i skaliserter Fassung ermect ven Bund und
Landem sngenommen. Die Strategle enthls konkrste

st dabey a5 e Regionen durch die unmicabare Nabe

wischen Entscheidungs-
‘wsgerm und Burgeronen und Brgereinen Prozess- und

Derzet laufen berents

o

Aabesten ur Ersteling des Zveten
Kimawandelanpassung. der Aufschiss daruber geben
sol, we o5 um e

Enargisfonds madgeschnelderts vesttonsforderungen,

men i Osteraich staht. Diasar Bercht <ol Ende 2010
vottegen.

mt denen bisher awa
n den Baraichen ernauerbare Encrgle, Encrgloefizers,
rachhaiige Mobitst und Bawusstssinsbldong Unter.

REFIBRA™{ technology for textiles and with Eco Cycle technology for nonwovens

Lenzing introduces its viscose and modal fibers with REFIBRA™ and with Eco Cycle
technology with a minimum of 30 percent recycled content

Lenzing and Sédra collaboration will recycle 25,000 t of textile waste per year at Sodra's

Mérrum  site®

m

The joint efforts with Sddra to develop a recycled pulp with a share of post-consumer waste on an

o oo i e et Aokl undregonser Ebane unterstitat s sttt wrden Derzet gt s 91 Kima- und Erere- industrial scale were successfully continued. Significant progress was made towards the development of

Anpassing der Kima- und Energiriel bis 2030 Kima- und Enertefonds Regionen dabel, lhe lokalen  ntersive. ferderpalitache Abstimmang mit korrespon- a production line processing 25 kt of textile waste. Start-up of this plant is targeted for 2025. Overall,

e e L derenden der Bundestinder Lenzing continued with product and process development towards reaching the key target for 2025.

st e tereichsche Kima- und Energiepoltk @ wna e : . : . ¥ .

Haben ird. Pachhalt zuwirtschaften Einwesenticher Erflgsfator  Bundes?) The biggest challenges are adapting the recycled pulp for industrial fiber production and securing the
supply of good quality recycled pulp for cellulose fibers. These challenges also led to a delay of at

M - Progress made in 2022 least one year in the first measure for 2022.

Metrics are often presented isolated, not in connection or the context of identified risks, benefits or impacts and in relation the
measures identified and resources allocated.

PULSAR Practical Developments in Sustainability Reporting
PwC



Focus Areas and metrics (2/2)
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Goal 2. End hunger, achieve food security and improved nutrition and promote sustainable agriculture

2.1 By 2030. end hunger and ensure access by all people,
in particular the poor and people in vulnerable situations,
including infants, to safe, nutritious and sufficient food all
year round

2.2 By 2030, end all forms of malnutrition, including
achieving, by 2025, the internationally agreed targets on
stunting and wasting in children under 5 years of age, and
address the nutritional needs of adolescent girls, pregnant
and lactating women and older persons

2.3 By 2030, double the agricultural productivity and

incomes of small-scale food producers, in particular women,

indigenous peoples, family farmers, pastoralists and fishers,
including through secure and equal access to land, other
preductive resources and inputs, knowledge, financial
services, markets and opportunities for value addition and
non-farm employment

2.4 By 2030, ensure sustainable food production systems
and implement resilient agricultural practices that increase
productivity and production, that help maintain ecosystems,
that strengthen capacity for adaptation to climate change,
extreme weather, drought, flooding and other disasters and
that progressively improve land and soil quality

2.1.1 Prevalence of undernourishment

2.1.2 Prevalence of moderate or severe food insecurity in
the population, based on the Food Insecurity Experience
Scale (FIES)

2.2.1 Prevalence of stunting (height for age <-2 standard
deviation from the median of the World Health
Organization (WHO) Child Growth Standards) among
children under 5 years of age

222 Prevalence of malnutrition (weight for height >+2
or <=2 standard deviation from the median of the WHO
Child Growth Standards) among children under 5 years of
age. by type (wasting and overweight)

2.2.3 Prevalence of anaemia in women aged 15 to 49
years, by pregnancy status (percentage)
2.3.1 Volume of production per labour unit by classes of

farming/pastoral/forestry enterprise size

2.3.2 Average income of small-scale food producers, by
sex and indigenous status

2.4.1 Proportion of agricultural area under productive
and sustainable agriculture

REQUIREMENTS

GUIDANCE

REQUIREMENTS

Disclosure 416-1 Assessment of the health and safety
impacts of product and service categories

The reporting organization shall report the following information:

a. Percentage of significant product and service categories for which health and safety
impacts are assessed for improvement.

Guidance for Disclosure 416-1

This measure helps to identify the existence and range of systematic efforts to address health
and safety across the life cycle of a product or service. In reporting the information in Disclosure
416-1, the reporting organization can also describe the criteria used for the assessment.

The reporting organization shall report the following information:

Total number of incidents of non-compliance with regulations and/or voluntary codes

concerning the health and safety impacts of products and services within the reporting
period, by:

i.  incidents of non-compliance with regulations resulting in a fine or penalty;
ii. incidents of non. iance with r resulting in a warning;
iii. incidents of non-compliance with voluntary codes.

If the organization has not identified any non 1ce with regulations and/or
voluntary codes, a brief statement of this fact is sufficient.

Compilation requirements

21 When compiling the information specified in Disclosure 416-2, the reporting

organization shall:

2.1.1  exclude incidents of non-compliance in which the organization was
determined not to be at fault;

21.2 lude inci of non-c related to Incidents related to labeling
are reported in Disclosure 417-2 of GRI 417: Marketing and Labelling 2016;

2.1.3 if applicable, identify any incidents of non-compliance that relate to events in
periods prior to the reporting period.

Metrics are often presented isolated, not in connection or the context of identified risks, benefits or impacts and in relation the
measures identified and resources allocated.

PULSAR Practical Developments in Sustainability Reporting
PwC



Example: Reporting architecture under CSRD/ESRS

ESRS 1 - General requirements

ESRS 2 - General disclosures
Topical standards*
Governance (GOV) Strategy (SBM) 'mp(?;té;i;';fazzpm°er:t‘"ity 4 Metrics & targets

Sustainability governance Strategy and business Policies gl Targets
and organization > model \l/ : \l/
\l/ Action plans and resource | Current achievements

allocation T

Material sustainability impacts, ! : \l/
risks and opportunities : :

(double materiality assessment) - i‘ - ': Progress report against targets
Entity as a whole Topic / sub-topic / sub-sub-topic

PwC * Some topical standards contain disclosure requirements that complement the general disclosures of ESRS 2. 11



Conclusions

Osterreich und |
die Agenda 2030

Freiwilliger Nationaler Bericht zur Umsctzung der L
Nachhaltigen Entwicklungsziel

Lenzing

Advancing Circularity

ng i

Currently practice is very divers and selective

Fragmented practice and reporting elements (SDG report, SDG statistics, SDG map

performance budget — but no comprehensive overview)
Specificity of Frameworks / Standards matters (\What is the purpose?)

Question of the reporting entity is important to be able to address governance, materiality,

management and measures as wells as metrics in a consistent and cohesive manner.
Quality over quantity

New Regulation (ESRS, ISSB S) will also focus on resources and impacts on the financial

matters of the entity.

Auditability will depend on specifity

PULSAR Practical Developments in Sustainability Reporting

PwC



Thank you.

pwc.at
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