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What’s on the mind 

of EU policymakers?

EU Green Deal

CSRD

…fundamental for the EU Green Deal’s 

objectives

• Main aim: transformation of business models

• Via European Sustainability Reporting 

Standards: measure and report

• Sustainability assurance

Sustainability is the

EU top priority

Becoming the world’s 

first climate-neutral 

continent 

… by 2050

Source: European Commission
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Corporate Sustainability Due Diligence Directive

• EC proposal approved by EP & EU Member States 04/2024

• For large EU companies & non-EU companies active in the EU 

• Take measures (ACTION) to prevent, identify and mitigate any 

adverse impact on human rights or the environment

• Sanctions: monetary penalties & civil liability 

• 3rd party verification: optional to ensure compliance in supply chain

Reporting obligations under CSRD

• Climate transition plan & report under CSRD
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• Societal & Regulatory push for Sustainability -

a strategic imperative

• How can Boards approach sustainability?

• From duty to report to duty to act/transition

• Format: questions Boards should consider:

• Themselves

• Ask others in company functions

• 3 key areas:

• Business model transformation

• Aligning governance with sustainability

• Sustainability information, disclosure & 

assurance

ESG governance for transition
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1. SCOPE: listed & large entities in the management report, SMEs

via value chain, from 12k to 43k companies

2. REPORTING in accordance with mandatory European

Sustainability reporting standards (ESRS)

3. Digital tagging of ESRS in accordance with taxonomy

4. ASSURANCE => Limited assurance required, move to 

reasonable assurance later 

5. EDUCATION => Professional education and CPD to be adapted 

to acquire knowledge in sustainability reporting and assurance

6. Law transposition in EU Member States to be done by 6 July 2024

Corporate Sustainability Reporting Directive
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• Limited assurance requirement, ultimate goal is reasonable

assurance (= audit)

• Statutory auditor’s opinion on sustainability reporting

• EU Member States can permit another auditor or independent 

assurance service provider (IASP)

• Selection of assurance service provider?:

• Need level playing field:

• Similar qualification (knowledge + experience)

• Use same sustainability assurance standard (ISSA 5000?)

• Same ethical, independence & internal quality management requirements 

• Under same independent public oversight

CSRD: assurance requirement
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• To create level playing field for non-EU businesses for EU 

Emissions Trading System (ETS) for GHG emissions

• To avoid EU businesses relocating production / obtaining 

imports from non-EU countries with lower standards 

• To encourage non-EU countries to green their industrial 

processes / energy generation

Carbon Border Adjustment Mechanism (CBAM)
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• 5 key sustainability 

challenges/expectations 

for SMEs:

• Importance of immediate 

(climate) action

• Expectations from 

consumers, employees, 

new generations

• Legislation

• Access to finance

• Value chain 

requirements

Why is sustainability critical for SMEs?
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Our work to support SMEs and SMPs
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Accountancy Europe webpage to showcase members' 

initiatives on sustainability education​

Accountancy Europe Sustainability Education Hub

https://accountancyeurope.eu/publications/sustainability-education/
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