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What are common deficiencies that trigger public sector
accounting reforms?

Missing fiscal transparency and comparability due to non-
harmonized public sector accounting standards

Fiscal illusion

Reforming public sector accounting then implies:
Significant and government-wide reform
Avallablility of sufficient financial resources
Training of workforce
Mindset of staff and policy and decision makers
Advanced project and change management

> Political support needed
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How to secure political support?

Awareness raising
Show the global trend and make transparent the changes to be made

User-specific knowledge building for the reform
E.g. reasons, objectives

Show tangible benefits for the various stakeholders
Focus on support for parliament and political decision makers
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Overarching Benefits Arising from Improvements in Financial
Management

> Citizens
» Transparency and improved service delivery

> Parliamentarians
» Strengthen the accountability function and decision making

Administrative Management
» Better decision making and more efficient use of resources

Benefits for
stakeholders
of public
sector
accounting

> Statisticians
 Increases coherence and quality of data and improves comparability

> Media
» Better insights into public finances and analysis

> Investors and analysts
 Better insights into the impacts of changes in budgetary policy.

> International organisations
* Increased transparency and comparability

Page 4 EY



Contact detalls
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Thomas Miuller-Marqués Berger
Chartered Public Accountante Tax Advisor
Partner

Global Leader International Public Sector
Accounting

Telefon: +49 711 9881 15844
Mobil: +49 160 939 15844
Telefax: +49 181 3943 15844

thomas.mueller-marques.berger@de.ey.com

Ernst & Young GmbH
Wirtschaftsprufungsgesellschaft
FlughafenstraBe 61

70629 Stuttgart
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