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IFRS Standards

2016

International Financial Reporting Standard® (IFRS®)
for Small and Mediumsized Entities (SME)

IFRS IFRS for SMEs

effective date after 1 January zmr h rhc Standards they will replace.

This official pronouncement incorporates 2015 Amendments to the
IFRS for SMEs (ef ff ctive 1 Jan y2017 with early application permitted).

EEZIFRS R
Comprehensive set of Standards, Simplified Standard for use by
for use by listed companies smaller, non-listed companies
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Mission Statement

& To develop IFRS Standards that bring

transparency, accountability and efficiency
to financial markets around the world.

Our work serves the public interest by
fostering trust, growth and long-term financial

stability in the global economy. 77

B FRS



Progress towards global standards 5
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Japan
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Voluntary adoption of IFRS in Japan
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India

* Roadmap & Ind AS were issued "'\\
» Date of applicability of Ind AS was not notified ‘

» Finance Minister expressed urgent need to converge with
IFRS at budget speech

- Roadmap & Ind AS notified for non-financial institutions
- Applies to companies in a phased manner from FY2016-2017

e Central bank proposed roadmap for banks and other financial |
institutions. Applies to institutions in a phased manner from |
FY2018-2019
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China

» 2005 Beijing Agreement: Joint statement to
achieve substantial convergence.

« 2015: Updated Beijing Agreement: Reaffirm
commitment to global standards and full \
convergence \

e Formation of working group to explore further \
Chinese use of IFRS especially for internationally
oriented Chinese companies.
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Benefits to economic development .

1. Improved capital allocation
2. Reduced cost of capital

3. Increased efficiency

B FRS



International Financial Reporting Standards

Work plan
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IFRS 16 Lease Accounting
| + Effective 2019

« US$3.3 trillion of leases
worldwide

IFRS 16 Leases

« Estimated 85% not
reported on balance sheet
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IFRS 16 Lease Accounting

Retailer Operating lease Reported debt* Operating lease
commitments commitments as % of
undiscounted)*

Circuit City (US) $4,537m $50m 9074%

Borders (US) $2,796m $379m 738%

Woolworths (UK) £2,432m £147m 1654%

HMV (UK) £1,016m £115m 883Y%

Clinton Cards (UK) £652m £58m 1124%
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IFRS 9 Financial Instruments

Effective 2018

More logical classification
and measurement

[FRS 9 Financial Instruments

 Fixed ‘own credit’ issue

Expected loss model

Improved hedge accounting
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Future developments

* Near term:

— Complete reforms to insurance accounting

* Longer term:

— Agenda consultation + Review of Structure and Effectiveness

— Further strengthen relevance of IFRS Standards

— Improved communication value of financial reporting

— Broader issues?
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Thank you
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