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Signing: Kyoto Protocol 

December 11, 1997: Signed by 84 
countries

Kyoto Protocol: 1st Period 

January 1, 2008: About 176 countries 
had ratified the agreement.

Kyoto Protocol: 2do Period

January 1, 2013

Entry into force: Doha 
Amendment

December 31, 2020: About 148 parties 
accepted the Amendment. 

Effective date: Kyoto 
Protocol 

February 16, 2005: About 141 countries 
had ratified the agreement Sustainable Development Goals 

(SDGs) and Paris Agreement 

September 25, 2015:  193 parties adopted the 
SDGs  
December 12, 2015: 196 parties adopted the 
Paris Agreement

Effective date: SDGs and Paris Agreement 

January 1, 2016: SDGs enter into force 
April 22, 2016: Paris Agreement was 
signed by 196 parties
November 4, 2016: Paris Agreements 
enters into force. 

Doha Amendment: Kyoto 
Protocol 

December 8, 2012: About 55 countries 
signed the amendment  

Source: ZHAW based on https://treaties.un.org

Background

https://treaties.un.org/
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Background

Source: : https://sdgs.un.org/goals [downloaded 29.05.2023]

https://sdgs.un.org/goals
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Background

Source:The Sustainable Development Goals Report 2022 (United Nations)

Significant data gaps still exist in terms of geographic coverage, timeliness, and level of 
disaggregation in SDG monitoring 



6

Background
Public and private sector entities should adapt their policies and operational terms to address 
ESG (Environment, Social, and Governance) factors implied by the SDGs.

Source: Advancing Public Sector Sustainability Reporting (IPSASB, 2022)
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Background
In the private sector, there are a variety of frameworks for disclosing ESG and climate 
information to different users, for example:

Task Force on Climate-related Financial Disclosures –
Financial Stability Board (FSB)

Source: https://www.fsb-tcfd.org/ [downloaded 29.05.2023]

CDSB Framework - Climate Disclosure Standards Board (CDSB) 

Source:  https://www.cdsb.net/ [downloaded 29.05.2023]

Value Reporting Foundation -
(Before International Integrated Reporting Council (IIRC) y 
Sustainability Accounting Standards Board  (SASB))

Source: https://www.valuereportingfoundation.org/ [downloaded 29.05.2023]

https://www.fsb-tcfd.org/
https://www.cdsb.net/
https://www.valuereportingfoundation.org/
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Background
In the private sector, there are a variety of frameworks for disclosing ESG and climate 
information to different users, for example:

Global Reporting Initiative (GRI)

Source: https://www.globalreporting.org/ [downloaded 29.05.2023]

https://www.globalreporting.org/
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Background

Compilation of standards in the private sector

• The IFRS Foundation announces the creation of the International Sustainability Standards 
Board (ISSB)during the United Nations Climate Change Conference (COP26) in Glasgow 
(Scotland) in November 2021.

• They made the decision to compile the VRF and CDSB in June 2022 (achieved on August 1, 
2022).

• But they will not compile the GRI, because of its wide use.
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Background

International Sustainability Standards Board (ISSB)

The ISSB's mission is to develop standards that will result in a comprehensive, high-quality 
global foundation of sustainability information focused on the needs of investors and financial 
markets.

Source: https://www.ifrs.org/ [downloaded 29.05.2023]

https://www.ifrs.org/
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• Objective:  To disclose information about sustainability-related risks and 
opportunities to users in order to assess the value of companies and decide to 
provide resources to it.

• Scope:  Information on sustainability-related risks and opportunities.

• Core content: Disclosures on:
o Governance
o Strategy
o Risk management; and 
o Metrics and targets. 

On track for completion in Q2/2023.

Exposure Draft IFRS S1 General Requirements for Disclosure of Sustainability-related Financial 
Information

Background

Source: https://www.ifrs.org/ [downloaded 29.05.2023]

https://www.ifrs.org/
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• Objective:  To disclose information on sustainability-related risks and 
opportunities to users in order to: 
o Assess business value, 
o Understand how the entity's use of resources and corresponding inputs, 

activities, outputs and outcomes support the entity's response and 
strategy to manage its significant climate-related risks and opportunities; 
and 

o Assess the entity's ability to adapt its planning, business model, and 
operations to significant climate-related risks and opportunities. climate-
related  

• Scope:  Information on climate-related risks and opportunities.

• Core content: Climate-related disclosures, on
o Governance
o Strategy
o Risk management; and 
o Metrics and targets. 

On track for completion in Q2/2023.

Exposure Draft IFRS S2 Climate-related Disclosures

Background

Source: https://www.ifrs.org/ [downloaded 29.05.2023]

https://www.ifrs.org/
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The rationale for developing a sovereign climate and 
nature information framework.

May attract capital and have spillover effects on national policy formulation 
to countries presenting this information

There is a growing demand for climate and nature-related financial 
information from investors

Existing information does not meet the needs of investors and other 
stakeholders

Source: ZHAW based on Sovereign Climate 
and Nature Reporting (World Bank, 2022)
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Benefits of preparing and presenting sovereign 
climate and nature information

Source: ZHAW based on Sovereign Climate 
and Nature Reporting (World Bank, 2022)

Users Potential benefits

Governments

• Improved access to capital from a wide range of investors.
• Internal compression of climate and nature-related risks, bringing benefits in governance and 

cost of capital.
• Endow the country with the ability to shape the narrative on risk and opportunity management.  
• Increased country capacity to identify, prioritize and invest public capital in ways that enhance 

resilience.
• Lead by example to help disseminate private sector sustainability reporting.

Investors

• Increased ability to price climate and nature-related risks more accurately.
• Increased ability to identify opportunities for investment in adaptation and resilience projects 

and services.
• Increased information with which to collaborate with governments to foster improved risk 

management and opportunity utilization.

Other users
• Better information on credit risks affecting the country, subnational entities and companies.
• Better visibility on the measures taken by countries to improve their resilience and attract 

investor capital.
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Potential risks of preparing and submitting sovereign 
climate and nature reports

Source: ZHAW based on Sovereign Climate 
and Nature Reporting (World Bank, 2022)

Users Potential risks

Governments

• Capital outflows when climate or nature-related risks are formally identified.
• Scenarios harmonized with reporting frameworks may differ from governments' own views on 

future emissions trajectories.
• Despite attractive investment plans, human or technical capacity may be limited and access to 

capital may cause countries to underinvest in key areas.

Investors
• Abandonment of assets in areas facing higher climate and natural risks climate and natural risks.
• Increased visibility of opportunities may attract more investor interest and capital, driving up 

prices for these investment targets and reducing financial returns

Other users

• Difficulty in raising capital by sub-national entities and pressure on companies to disclose and 
explain to their investors how they manage these risks.

• Current players, who see the current system as working - it just needs more political will - may 
see problems with adding more paperwork rather than more investment capital
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Connectivity/link between financial and non-
financial reporting

A materiality threshold may be reached for either sustainability or financial reasons, or for both. For
some issues, sustainability aspects predominate. For others, financial considerations are of primary
importance. For still others, both may be equally important. (Lyndenberg, 2012)

Source: Lydenberg (2012) https://iri.hks.harvard.edu/

https://iri.hks.harvard.edu/
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State-owned enterprise case: Ecopetrol - Colombia

Source: Ecopetrol https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports

https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports
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State-owned enterprise case: Ecopetrol - Colombia

Source: Ecopetrol https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports

https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports
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State-owned enterprise case: Ecopetrol - Colombia

Source: Ecopetrol https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports

https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports
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State-owned enterprise case: Ecopetrol - Colombia

Source: Ecopetrol https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports

https://www.ecopetrol.com.co/wps/portal/Home/en/investors/sustainability-reports/sustainability-reports
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• Stakeholders include investors, but there are many more who may be even more relevant 
(e.g. citizens, international organizations).

• Other public entities (e.g. ministries of environment) already present periodic and 
standardized reports.  Consequently: 

• The focus should be on General Purpose Financial Reporting (GPFR).

o Linking financial and sustainability information
o Based on financial data and sustainability data
o In collaboration with other public sector entities, to avoid redundancy (or even 

contradiction).
o At least initially, it will not be possible to automate these PGFRs.

Challenges for Public Sector Accounting (PSA)
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Country case: Switzerland 

Source: https://www.efd.admin.ch/ / [downloaded 29.05.2023] 

https://www.efd.admin.ch/
https://www.ifrs.org/
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Country case: Switzerland 

Source: https://www.efd.admin.ch/ / [downloaded 29.05.2023] 

https://www.efd.admin.ch/
https://www.ifrs.org/


Thank you!
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